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Clark Nuber

Independent Auditor’s Report

To the Board of Directors
Pet Partners and Subsidiary
Bellevue, Washington

Opinion

We have audited the consolidated financial statements of Pet Partners and Subsidiaries
(collectively, Pet Partners), which comprise the consolidated statement of financial position, as of
December 31, 2021, and the related consolidated statements of activities, functional expenses,
and cash flows for the year then ended, and the related notes to the financial statements.

In our opinion, the accompanying financial statements present fairly, in all material respects, the
financial position of Pet Partners as of December 31, 2021, and the results of its operations and
its cash flows for the year then ended in accordance with accounting principles generally
accepted in the United States of America.

Basis for Opinion

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America (GAAS). Our responsibilities under those standards are further described in the
Auditor’s Responsibilities for the Audit of the Financial Statements section of our report. We are
required to be independent of Pet Partners and to meet our other ethical responsibilities, in
accordance with the relevant ethical requirements relating to our audit. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.

Report on Summarized Comparative Information

We have previously audited Pet Partner’s December 31, 2020 financial statements, and we
expressed an unmodified audit opinion on those audited financial statements in our report dated
March 17, 2021. In our opinion, the summarized comparative information presented herein as of
and for the year ended December 31, 2020 is consistent, in all material respects, with the
audited financial statements from which it has been derived.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements
in accordance with accounting principles generally accepted in the United States of America, and
for the design, implementation, and maintenance of internal control relevant to the preparation
and fair presentation of financial statements that are free from material misstatement, whether
due to fraud or error.
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In preparing the financial statements, management is required to evaluate whether there are
conditions or events, considered in the aggregate, that raise substantial doubt about Pet
Partner’s ability to continue as a going concern for one year after the date that the financial
statements are available to be issued.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance but
is not absolute assurance and therefore is not a guarantee that an audit conducted in accordance
with GAAS will always detect a material misstatement when it exists. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from error, as fraud
may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control. Misstatements are considered material if there is a substantial likelihood that,
individually or in the aggregate, they would influence the judgment made by a reasonable user
based on the financial statements.

In performing an audit in accordance with GAAS, we:

- Exercise professional judgment and maintain professional skepticism throughout the
audit.

- Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, and design and perform audit procedures responsive to
those risks. Such procedures include examining, on a test basis, evidence regarding the
amounts and disclosures in the financial statements.

- Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of Pet Partner’s internal control. Accordingly,
no such opinion is expressed.

- Evaluate the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluate the overall
presentation of the financial statements.

- Conclude whether, in our judgment, there are conditions or events, considered in the
aggregate, that raise substantial doubt about Pet Partner’s ability to continue as a going
concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit, significant audit findings, and certain internal
control-related matters that we identified during the audit.

(0o, Nibar BS.

Certified Public Accountants
March 21, 2022



PET PARTNERS AND SUBSIDIARY

Consolidated Statement of Financial Position
December 31, 2021
(With Comparative Totals for December 31, 2020)

2021 2020
Current Assets:
Cash and cash equivalents S 421,359 S 689,354
Bequests receivable, current portion 6,868 250,000
Contributions receivable, current portion 76,392 168,838
Accounts receivable 48,661 5,898
Inventory 23,047 23,127
Prepaid expenses 174,318 174,845
Deferred rent 2,568
Total Current Assets 750,645 1,314,630
Bequests receivable, net of current portion 50,000
Contributions receivable, net of current portion 4,016 57,500
Investments 19,876,789 16,355,598
Property, equipment, and software, net 152,269 3,305,562

Total Assets

Current Liabilities:

$ 20,783,719

$ 21,083,290

Accounts payable and accrued liabilities S 270,428 S 273,137
Deferred revenue 116,793 130,740
Total Current Liabilities 387,221 403,877
Net Assets:
Without donor restrictions-
Other funds without donor restrictions 9,470,948 11,414,788
Quasi-endowment 7,315,274 6,150,257
Total net assets without donor restrictions 16,786,222 17,565,045
With donor restrictions-
Other donor-restricted funds 151,083 228,556
Endowment funds 3,459,193 2,885,812
Total net assets with donor restrictions 3,610,276 3,114,368
Total Net Assets 20,396,498 20,679,413

Total Liabilities and Net Assets

See accompanying notes.

$ 20,783,719

$ 21,083,290




PET PARTNERS AND SUBSIDIARY

Consolidated Statement of Activities
For the Year Ended December 31, 2021

(With Comparative 2020)
Without Donor With Donor
Restrictions Restrictions 2021 2020
Operating
Support and Revenue:
Individual contributions S 607,656 S 4,965 S 612,621 S 574,279
Bequests 120,362 120,362 1,728,801
Corporation and foundation contributions 488,082 55,000 543,082 714,907
In-kind contributions 474,650 474,650 501,209
Registrations and workshops 323,749 323,749 394,242
Merchandise sales 25,395 25,395 23,690
Investment income 294,152 44,825 338,977 397,651
Other income 5,613
Net assets released from restrictions-
Expiration of program restrictions 153,797 (153,797)
Expiration of time restrictions 106,494 (106,494)
Total Support and Revenue 2,594,337 (155,501) 2,438,836 4,340,392
Expenses:
Program services 3,857,735 3,857,735 4,067,998
Management and general 657,333 657,333 604,706
Fundraising 645,071 645,071 603,940
Total Operating Expenses 5,160,139 5,160,139 5,276,644
Change in Net Assets From Operations (2,565,802) (155,501) (2,721,303) (936,252)
Nonoperating Activities
Investment gains 1,068,431 651,409 1,719,840 1,164,064
Building rental income 33,242 33,242 96,620
Other income 4,850 4,850 2,725
Gain on the sale of property 788,198 788,198
LLC expenses-
Operating expenses (60,507) (60,507) (93,281)
Depreciation (47,235) (47,235) (80,976)
Change in Net Assets From
Nonoperating Activities 1,786,979 651,409 2,438,388 1,089,152
Change in Net Assets (778,823) 495,908 (282,915) 152,900
Net assets, beginning of year 17,565,045 3,114,368 20,679,413 20,526,513
Net Assets, End of Year S 16,786,222 $ 3,610,276 $ 20,396,498 $ 20,679,413

See accompanying notes.
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PET PARTNERS AND SUBSIDIARY

Consolidated Statement of Cash Flows
For the Year Ended December 31, 2021
(With Comparative Totals for 2020)

Reconciliation of Change in Net Assets to
Cash Flows From Operating Activities:
Change in net assets

Adjustments to reconcile change in net assets to

net cash used in operating activities-
Depreciation and amortization
Reinvested investment income
Gain on investments
(Gain) loss on sale of capital assets
Changes in assets and liabilities:
Bequests receivable
Contributions receivable
Accounts receivable
Inventory
Prepaid expenses
Deferred rent
Accounts payable and accrued liabilities
Deferred revenue

Net Cash Used in Operating Activities
Cash Flows From Investing Activities:
Proceeds from the sale of investments
Purchase of investments

Proceeds from sale of capital assets
Purchase of capital assets

Net Cash Provided by Investing Activities

Cash Flows From Financing Activities:
Investment return restricted to endowment

Net Cash Provided by Financing Activities
Changes in Cash and Cash Equivalents
Cash and cash equivalents, beginning of year

Cash and Cash Equivalents, End of Year

See accompanying notes.

2021 2020

$  (282,915) 152,900
125,591 246,794
(627,036) (598,006)
(1,719,840) (1,164,064)
(788,198) 4,409
293,132 (230,000)
145,930 (139,961)
(42,763) 73,701

80 (2,851)

527 (5,663)

2,568 2,790
(2,709) 6,967
(13,947) (130,528)
(2,909,580) (1,783,512)
5,583,854 4,617,346
(7,046,228) (2,726,409)

3,851,953

(36,053) (25,868)
2,353,526 1,865,069
288,059 200,355
288,059 200,355
(267,995) 281,912
689,354 407,442

$ 421,359 689,354
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PET PARTNERS AND SUBSIDIARY

Notes to Consolidated Financial Statements
For the Year Ended December 31, 2021
(With Comparative Totals for 2020)

Note 1 - Organization and Summary of Significant Accounting Policies

Organization - Pet Partners is a not-for-profit corporation whose mission is to help lead the world in positive human-animal
interactions to improve people's physical, psychological and emotional health. Pet Partners' largest program is its Therapy
Animal Program. This program trains and screens people, along with their pets, for visiting-animal programs in hospitals,
nursing homes, rehabilitation centers, schools and other facilities.

In December 2017, Pet Partners formed a single member LLC, named PPB LLC (the LLC), a nonprofit title holding company.
The purpose of the LLC was to own Pet Partners' Headquarters located in Bellevue, Washington (Building). The Building was
sold during the year ended December 31, 2021; however, the LLC continues to exist as of year end.

In September 2020, Pet Partners incorporated Association of Animal Assisted Intervention Professionals (AAAIP). AAAIP is a
not-for-profit association whose mission is for health care providers, educators, and others to gain the knowledge needed
to safely and ethically practice animal-assisted interventions while advancing the field.

Principles of Consolidation - The accompanying financial statements include the accounts of Pet Partners and its wholly
owned subsidiaries. Intra-entity transactions and balances have been eliminated in consolidation. The consolidated entity is
referred to as Pet Partners in the notes to the consolidated financial statements.

Basis of Presentation - Net assets and revenues, gains and losses are classified based on the existence or absence of donor-
imposed restrictions. Accordingly, the net assets of Pet Partners and changes therein are classified and reported as follows:

Net Assets Without Donor Restriction - Net assets that are not subject to or are no longer subject to donor-
imposed restrictions.

Net Assets With Donor Restriction - Net assets whose use is limited by donor-imposed time and or purpose
restrictions.

Revenues are reported as increases in net assets without donor restrictions unless use of the related assets is limited by
donor-imposed restrictions. Expenses are reported as decreases in net assets without donor restrictions. Gains and losses
on investments and other assets or liabilities are reported as increases or decreases in net assets without donor restrictions
unless their use is restricted by explicit donor stipulation or by law. Expirations of restrictions on net assets (i.e., the donor-
stipulated purpose has been fulfilled or the stipulated time period has lapsed) are reported as reclassifications between the
applicable classes of net assets.

Use of Estimates - The preparation of financial statements in conformity with accounting principles generally accepted in
the United States of America (U.S. GAAP) requires management to make estimates and assumptions that affect the
reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial
statements and reported amounts of revenues and expenses during the reporting period. Actual results could differ from
those estimates.

Income Taxes - The Internal Revenue Service (IRS) has recognized Pet Partners as exempt from federal income taxes under
Section 501(c)(3) of the Internal Revenue Code (IRC). AAAIP has been classified by the IRS as a nonprofit organization
exempt from federal income taxes under Section 501(c)(6) of the IRC. The LLC is disregarded for tax purposes.



PET PARTNERS AND SUBSIDIARY

Notes to Consolidated Financial Statements
For the Year Ended December 31, 2021
(With Comparative Totals for 2020)

Note 1 - Continued

Comparative Amounts for 2020 - For comparative purposes, the financial statements include certain prior-year
summarized information in total but not by net asset class. Such information does not include sufficient detail to constitute
a presentation in conformity with U.S. GAAP. Accordingly, such information should be read in conjunction with the Pet
Partners’ financial statements for the year ended December 31, 2020, from which the summarized information was
derived.

Cash and Cash Equivalents - Cash and cash equivalents consist of highly liquid investments with an original maturity of
three months or less. Pet Partners maintains its cash and cash equivalents in bank accounts that may exceed federally
insured limits at times during the year. Pet Partners has not experienced any losses in these accounts, and management
does not believe it is exposed to any significant credit risk.

Investments - Investments are reported at their fair values in the statement of financial position. Market risk could occur
and is dependent on the future changes in market prices of the various investments held.

Accounts Receivable - Accounts receivable are stated at the amount management expects to collect from outstanding
balances. Management provides for probable uncollectible amounts through a charge to earnings and a credit to a
valuation allowance based on its assessment of the current status of individual accounts. Balances still outstanding after
management has used reasonable collection efforts are written off through a charge to the valuation allowance and a credit
to trade accounts receivable. Changes in the valuation allowance have not been material to the financial statements.

Contributions - Contributions are recognized in the period received, including unconditional promises to give.
Unconditional promises to give that are expected to be collected within one year are recorded at net realizable value. Those
that are expected to be collected in future years are recorded at the present value of their estimated future cash flows. The
discounts on those amounts are computed using the risk-adjusted interest rate applicable to the years in which the
promises are received. Amortization of the discounts is included in contribution revenue. Conditional promises to give are
recognized as revenue when the conditions on which they depend are substantially met. At December 31, 2021 and 2020,
there were no conditional contributions. Donated securities are recorded at their fair values on the date of receipt.

Inventory - Inventory consists primarily of books, animal wearables and other merchandise and is recorded at lower of cost
(FIFO method) or market.

Property, Equipment and Software - Pet Partners capitalized assets with a cost or donated value greater than $1,000 and a
useful life greater than one year. Depreciation is computed using the straight-line method over estimated useful lives.

Deferred Revenue - Income from registrations and workshop fees is deferred and recognized over the period to which it
relates.

Registrations and Workshops - Pet Partners charges a fee to register volunteers and their animal or animals as a therapy
animal team. Payment is made at the time of registration and the handler receives a confirmation that they are registered.
Additionally, Pet Partners charges a fee for anyone who wishes to take one of its online courses. After the fee is paid, access
to the online course materials is granted. The transaction price for registration varies and the online course revenue is a
fixed fee for each course purchased. Registration revenue is recognized ratably over a period of two years, which is how
long the registration is valid before a volunteer wishing to continue must be re-evaluated with their animal. Course revenue
is recognized at the time of the sale, except for bulk purchases. Those are recorded as deferred revenue and recognized as
revenue when the course is taken. The bulk discount is recognized at that time also.
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PET PARTNERS AND SUBSIDIARY

Notes to Consolidated Financial Statements
For the Year Ended December 31, 2021
(With Comparative Totals for 2020)

Note 1 - Continued

Merchandise Sales - Pet Partners sells various merchandise such as t-shirts, starter kits, and water bottles online. Payment
is made at the time of the order and the item is then delivered to the customer. Revenue is recognized when payment is
received and the merchandise is shipped.

In-Kind Goods and Services - Contributed materials have been recorded on the basis of rates that otherwise would have
been paid for similar goods. Donated services are recorded as in-kind contributions and are recognized as revenue at
estimated values at the date of receipt if they (a) create or enhance nonfinancial assets, or (b) require specialized skills and
would need to be purchased if not provided by donation. Corresponding expenses are recognized as the assets and services
are utilized.

A substantial number of volunteers have made significant contributions of time to Pet Partners' program services. The value
of this contributed time does not meet the criteria for recognition of contributed services and, accordingly, is not reflected
in the accompanying financial statements.

Functional Allocation of Expenses - The financial statements report certain categories of expenses that are attributable to
programs and to supporting services of Pet Partners. Those expenses include personnel costs, depreciation, information
technology, and office expenses. Personnel costs, depreciation and office expenses are allocated based on one-week long
time studies that are done by all employees twice a year. Information technology is allocated based on a study of the
specific technology being utilized. Variable direct mail expenses of printing, postage and professional fees are allocated
based on a line count of all appeals.

Subsequent Events - Management has evaluated events occurring subsequent through March 21, 2022, the date on which
the financial statements were available to be issued.

Note 2 - Contributions Receivable

Contributions receivable at December 31 are as follows:

2021 2020
Receivable in less than one year S 78,992 S 171,438
Receivable in more than than one year 4,016 57,500
Less allowance for uncollectible pledges (2,600) (2,600)
Total Contributions Receivable, Net S 80,408 S 226,338




PET PARTNERS AND SUBSIDIARY

Notes to Consolidated Financial Statements
For the Year Ended December 31, 2021
(With Comparative Totals for 2020)

Note 3 - Property, Equipment and Software

Property, equipment, and software consist of the following at December 31:

Useful Life 2021 2020

Building 30 years S - S 2,200,680

Furniture, equipment and software 3 -5 years 1,313,923 1,322,400
Construction in progress 29,204

1,343,127 3,523,080

Accumulated depreciation (1,190,858) (1,390,819)

152,269 2,132,261

Land 1,173,301

$ 152,269 $ 3,305,562

During the year ended December 31, 2021, Pet Partners sold its office building for a purchase price of $4.2 million, before
taxes, commission, and other related expenses. As part of the sale of the property, Pet Partners entered into an agreement
to leaseback a portion of the sold office space (Note 8).

Note 4 - In-Kind Goods and Services

For the years ended December 31, in-kind contributions consisted of the following:

2021 2020
Digital advertising S 474,530 S 477,778
Donated goods and facilities 120 23,431

S 474,650 S 501,209

Fair values of goods and services received are based on management’s estimates of the amount that Pet Partners would
pay for the goods and services if they had not been donated. Donations of digital advertising are valued at the amount that
the donor would sell the same advertisements to Pet Partner’s for if they had not been donated. All nonfinancial assets
were utilized during the year they were received.

Note 5 - Investments and Fair Value Measurements
Fair Value Measurements - In accordance with U.S. GAAP, a three-tiered hierarchy of input levels is used for measuring fair

value. U.S. GAAP defines fair value as the price that would be received to sell an asset or paid to transfer a liability in an
orderly transaction between market participants at the measurement date.
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PET PARTNERS AND SUBSIDIARY

Notes to Consolidated Financial Statements
For the Year Ended December 31, 2021
(With Comparative Totals for 2020)

Note 5 - Continued

Valuation techniques utilized to determine fair value are consistently applied. The three tiers of inputs used for fair value

measurements are as follows:

Level 1 - Fair values are based on quoted prices in active markets for identical assets and liabilities;

Level 2 - Fair values are based on observable inputs that include: quoted market prices for similar assets or
liabilities; quoted market prices that are not in an active market; or other inputs that are observable in the market

and can be corroborated by observable market data for substantially the full term of the assets; or

Level 3 - Fair values are calculated by the use of pricing models and/or discounted cash flow methodologies, and
may require significant management judgment or estimation. These methodologies may result in a significant
portion of the fair value being derived from unobservable data.

Fair value of assets measured on a recurring basis are:

Money market

Equity mutual funds

Fixed income mutual funds
Fixed income securities

Total Investments at Fair Value

Money market

Equity mutual funds
Equity securities

Fixed income mutual funds
Fixed income securities

Total Investments at Fair Value

Investments at Fair Value as of December 31, 2021

Level 1 Level 2 Level 3 Total

$ 3,466,312 § - S - $ 3,466,312
10,836,703 10,836,703
1,457,039 1,457,039
4,116,735 4,116,735

$ 15,760,054 $ 4,116,735 S - $ 19,876,789

Investments at Fair Value as of December 31, 2020

Level 1 Level 2 Level 3 Total

$ 1,334954 $ - S - S 1334954
5,451,908 5,451,908
2,798,534 2,798,534
980,349 980,349
5,789,853 5,789,853

$ 10,565,745 $ 5,789,853 S - $ 16,355,598
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PET PARTNERS AND SUBSIDIARY

Notes to Consolidated Financial Statements
For the Year Ended December 31, 2021
(With Comparative Totals for 2020)

Note 6 - Net Assets With Donor Restrictions

Net assets with donor restrictions are restricted as follows at December 31:

2021 2020
Subject to the passage of time or expenditure for specified purpose S 151,083 S 228,556
Endowment fund-
Original gifts and required retained earnings (corpus) 1,985,150 1,697,091
Unappropriated endowment earnings 1,474,043 1,188,721
Total endowment fund 3,459,193 2,885,812
Total Net Assets With Donor Restrictions $ 3,610,276 $ 3,114,368

Note 7 - Endowment Funds

Pet Partners' endowments include both donor-restricted endowment funds and funds designated by the Board of Directors
to function as endowments. Donor-restricted endowments consisted of one fund established primarily by two donors for
the preservation of Pet Partners' mission. Net assets associated with endowment funds are classified and reported based
on the existence or absence of donor-imposed restrictions.

A quasi-endowment without donor restrictions in the amount of $5,000,000 was designated by the Board of Directors for
long-term investment during the year ended December 31, 2019. The quasi-endowment will play a part in sustaining Pet
Partners’ ability to continue to expand its outreach in future years. Earnings and losses on this quasi-endowment are
recorded as net assets without donor restrictions. The quasi-endowment fund balance totaled $7,315,274 at December 31,
2021.

Interpretation of Relevant Law - The Board of Directors of Pet Partners has reviewed the Washington State Prudent
Management of Institutional Funds Act (PMIFA) and, having reviewed its rights and obligations thereunder, has determined
that it is desirable to preserve, on a long-term basis, the fair value of the original gift as of the gift date of the donor-
restricted endowment funds, absent explicit donor stipulations to the contrary. As a result of this determination, Pet
Partners classifies as with donor restriction net assets the original value of gifts to the permanent endowment, the original
value of subsequent gifts to the permanent endowment, and accumulations to the permanent endowment made in
accordance with the direction of the applicable donor gift instrument. Any accumulated earnings on the permanent
endowment are classified as with donor restriction net assets until, and if available, amounts are appropriated for
expenditure by Pet Partners in a manner consistent with the standard of prudence prescribed by PMIFA. Pet Partners has
interpreted PMIFA to permit spending from deficient funds in accordance with the prudent measures required under the
law.
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PET PARTNERS AND SUBSIDIARY

Notes to Consolidated Financial Statements
For the Year Ended December 31, 2021
(With Comparative Totals for 2020)

Note 7 - Continued

In accordance with PMIFA, Pet Partners considers the following factors in making a determination to appropriate or
accumulate donor-restricted endowment funds:

- The duration and preservation of the fund;

- The purposes of Pet Partners and the donor-restricted endowment fund;

- General economic conditions;

- The possible effect of inflation and deflation;

- The expected total return from income and the appreciation of investments;
- Other resources of Pet Partners; and

- The investment policies of Pet Partners.

Return Objectives and Risk Parameters - Pet Partners has adopted investment and spending policies for endowment assets
that attempt to provide a predictable stream of funding to programs supported by its endowment while seeking to
maintain the purchasing power of the endowment funds. Donor-restricted endowment assets include those assets that Pet
Partners must hold in perpetuity.

Under this policy, as approved by the Board of Directors, the endowment assets are invested in a manner that is intended
to produce results that match the price and yield results of the Russell 3000 Index and Barclays U.S. Aggregate Fixed Income
Index, according to the weighted average asset allocation in effect during a year and while assuming a moderate level of
risk. Pet Partners expects its donor-restricted endowment funds, over time, to provide an average rate of return of
approximately 8 percent annually. Actual returns in any given year may vary from this amount.

Strategies Employed for Achieving Objectives - To satisfy its long-term rate-of-return objectives, Pet Partners relies on a
total return strategy in which investment returns are achieved through both capital appreciation (realized and unrealized)
and current yield (interest and dividends). Pet Partners targets a diversified asset allocation that places an equal emphasis
on equity-based investments and securities investments to achieve its long-term return objectives within prudent risk
constraints.

Spending Policy and How the Investment Objective Relates to Spending Policy - Pet Partners has a policy of appropriating
for distribution each year 5 percent of its endowment fund's average fair value over the prior 12 quarters through the
calendar year end preceding the fiscal year in which the distribution is planned. In establishing this policy, Pet Partners
considered the long-term expected return on its endowment. Accordingly, over the long term, Pet Partners expects the
current spending policy to allow its endowment to grow at an average of 3 percent annually. This is consistent with Pet
Partners' objective to maintain the purchasing power of the endowment assets held in perpetuity or for a specified term as
well as to provide additional real growth through new gifts and investment return.
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PET PARTNERS AND SUBSIDIARY

Notes to Consolidated Financial Statements
For the Year Ended December 31, 2021
(With Comparative Totals for 2020)

Note 7 - Continued

Endowment net assets by fund type and change in endowment net assets as of and for the years ended December 31, 2021
and 2020, were as follows:

Without Donor

Restrictions With Donor Restrictions
Quasi- Endowment Accumulated

Endowment Corpus Earnings Total

Endowment net assets, December 31, 2019 S 5478287 S 1,496,736 S 1,031,584 S 8,006,607
Investment return-

Investment income 96,005 16,147 27,260 139,412

Net gains 575,965 184,208 246,492 1,006,665

Appropriations and transfers (116,615) (116,615)

Endowment Net Assets, December 31, 2020 6,150,257 1,697,091 1,188,721 9,036,069
Investment return-

Investment income 32,496 16,675 28,150 77,321

Net gains 1,132,521 271,384 380,025 1,783,930

Appropriations and transfers (122,853) (122,853)

Endowment Net Assets, December 31, 2021 $ 75315274 S 1,985150 $ 1,474,043 $ 10,774,467

Note 8 - Future Lease Payments

As described in Note 3, on August 1, 2021, Pet Partners entered into an operating lease agreement for office space in
Bellevue, Washington. The term of the lease is three years, ending July 31, 2024, and includes lease payments that escalate
annually. Pet Partners also leases copier and postage equipment.

Future payments to be made each on these leases are as follows:

For the Year Ending December 31,

2022 S 45,019
2023 45,099
2024 28,567
2025 1,103

$ 119,788
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Note 9 - Retirement Plan

Pet Partners maintains a tax-sheltered annuity retirement plan under Internal Revenue Code Section 403(b) which covers
substantially all employees. Pet Partners contributes 8% of an employee's base salary. Total employer contributions for the
years ended December 31, 2021 and 2020 amounted to $151,806 and $129,207, respectively.

Note 10 - Liquidity and Availability of Financial Assets

Liquidity - As part of Pet Partners’ liquidity management, it has a policy to structure its financial assets to be available as its
general expenditures, liabilities, and other obligations come due. In addition, Pet Partners invests cash in excess of daily
requirements in short-term investments.

Availability - The following reflects Pet Partners’ financial assets as of the date of the consolidated statement of financial
position, reduced by amounts not available for general use within one year because of contractual or donor-imposed
restrictions or internal designations. Amount available include donor-restricted amounts that are available for expenditure
in the following year. Pet Partners is supported in part by restricted contributions. Because a donor’s restriction requires
resources to be used in a particular manner or in a future period, Pet Partners must maintain sufficient resources to meet
those responsibilities to its donors.

2021 2020
Cash and cash equivalents S 421,359 S 689,354
Bequests receivable, current portion 6,868 250,000
Contributions receivable, current portion 76,392 168,838
Accounts receivable 48,661 5,898
Investments 19,876,789 16,355,598
Total financial assets 20,430,069 17,469,688
Contractual or donor-imposed restrictions-
Endowment funds (3,459,193) (2,885,812)
Add back current year endowment appropriation 141,778 122,853
Other donor restricted funds (151,083) (228,556)
Quasi-endowment (7,315,274) (6,150,257)
Financial Assets Available to Meet Cash Needs For
General Expenditures Within One Year $ 9,646,297 $ 8,327,916
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